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THE CHUM CHARITABLE FOUNDATION 


Through the grateful generosity of many interested parties and 
individuals, the CHUM Charitable Foundation is able to assist the 
growing number of charitable institutions and organizations 
which request funding each year. 


The Foundation’s major annual project is the CHUM Christmas 
Wish, which insures that 2,000 or more needy Toronto and area 
families have a proper Christmas, complete with full dinner and 
gifts for each family member. This is the fourteenth consecutive 
year for this major undertaking, now known as the CHUM/City 
Christmas Wish. 
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FINANCIAL HIGHLIGHTS 


Year ended August 31 


1981 1980 

Revenue) less agency commissions...........:..31....... $73,471,000 $63,137,000 
Net earnings before extraordinary items ................. 6,123,000 3,098,000 
Earnings per Class B and common share 

DerOreres raOLGIabyilte sme meee eects on eee 1.51 1.08 
Net earnings per Class Band common share .............. 1.67 1.28 
MWOEKMIO CanitalllolnmOpeLallonseeer -j.scy0 se w. ae 10,588,000 8,745,000 
WOLKING CapitaltalenlciOiy Cal mmerm meter rns ec uelicp, Genes 3,312,000 7,746,000 
BLOVisiOn OlmlCOMme.t ax CS ae et pe Arey 0 os, Ae 7,999,000 5,635,000 
seriall nOdl BDAY aD le mere PIN ate Relais’. suas 2,400,000 9,600,000 
ol TK OO GOLIIRG « eek Baek Sees oe rere mente 47,607,000 33,123,000 
Dividends paid 

HO RROU GIES on at, Sere ee ie te et 1,030,000 650,000 

SE EOIHNOIESLIALCS Meer ter ttt ott eae ee eo Oe Dink aeons 425,000 352,000 
@aitdhexDENCILUt Co memene tits cng ers ket eet. 6S ys sche ae 2,743,000 2,282,000 


Allan Waters 


For the second consecutive year, | am ex- 
tremely pleased to report that CHUM 
Limited had record consolidated sales and 
earnings. 


The major highlights for the year ended 
August 31, 1981, are: 


Revenue up 16% to $73,471,000 


Earnings before taxes up 36% to 
$14,596,000 


Net earnings per share up 30% to $1.67 
Term bank loan reduced by $7,200,000 
Capital expenditures $2,743,000 


Our 1981 increase in revenue compared 
with 1980 amounted to over $10,000,000, 
and while operating costs were up in ex- 
cess of $6,000,000, we still had a nice in- 
crease in net earnings for the year of 
$2,900,000. 


While it is always gratifying to report a 
substantial increase in earnings, it is also 
gratifying to report a substantial reduction 
in our term bank loan, over $7,000,000 in 
1981, so that our long term bank debt now 
stands at $2,400,000, compared with 
$12,800,000 in 1978. With today’s high in- 
terest rates, this is a remarkable achieve- 
ment, and will have a positive effect on 
future earnings of the Company. 


This year, CHUM Limited increased the 
special dividend from 6¢ to 11¢ per share 
on both the Class B and Common Stock. 


REPORT TO THE SHAREHOLDERS 


Total dividends of 35¢ per Class B and 
Common share were paid for the year end- 
ed August 31, 1981, which amounted to 
$1,455,000 in dividends compared with 
$1,002,000 paid in 1980. 


During our 1981 fiscal year, there were 
some very important acquisitions. 


I reported to the shareholders last year 
that CHUM Limited had applied for per- 
mission to purchase 70% of the outstan- 
ding shares of Dinosaur Broadcasting 
(1957) Ltd., which operates Alberta radio 
stations CKBR-Brooks, CJDV- Drumheller 
and CHOA-Stettler. Our application was ap- 
proved by the Canadian Radio-television 
and Telecommunications Commission on 
February 24, 1981, with the effective date 
of consolidation being March 1, 1981. 


An agreement has since been reached 
with the remaining minority shareholders 
of Dinosaur Broadcasting (1957) Ltd., to ex- 
change their shares for 24,295 CHUM B 
shares. We are awaiting the approval of the 
CRTC before completing this transaction. 


As announced previously, CHUM Limited 
acquired the minority interests in Channel 
SeventyNine Limited and Atlantic Televi- 
sion System Limited. With effect from 
January 1, 1981, both these companies are 
wholly owned subsidiaries of CHUM 
Limited. 


On April 14, 1981, the Canadian Radio- 
television and Telecommunications Com- 
mission granted a five year license to 


ae 


Atlantic Television System Limited for a 
new Satellite delivered program service to 
the Atlantic Provinces and Eastern Arctic 
to be known as ATV 2. 


Preparations for the introduction of this 
new service are underway, and it is hoped 
that ATV 2 will commence its new 
regional program service late next year 
following the launch of Canada’s new Anik 
C satellite. ATV 2 is the first satellite 
originated program service to be licensed 
in Canada, and brings to three the number 
of Canadian television services licensed to 
serve much of the Atlantic region. 


We are pleased with the Alberta acquisi- 
tions, our increased holdings in CITY-I'V 
and ATV, and the grant of a new television 
service for Atlantic Canada. 


As reported in previous years, we at 
CHUM Limited, continue our concentra- 
tion on sales training and the building of 
strong retail, regional and national sales 
forces. To further strengthen our efforts in 
this vital area, we have recently added a 
Marketing Director who works with each 
of our companies in the development of 
new techniques for increasing the 
marketability, and thus the sales, of com- 
panies in the CHUM Group. 


Last year, I mentioned that the growth of 
Television was somewhat uncertain due to 
the advent of a variety of new video 
technologies, and the fact that the Federal 


Government would soon license Pay-TV in 
Canada. | can report to you now that our 
CHUM Group television stations had ex- 
cellent growth during the past year, and | 
believe this same growth will be maintain- 
ed in the current year. 


Pay-T'V has not been licensed as yet, but 
the hearings for licenses were held in Oc- 
tober, 1981, and it is expected that the 
CRTC will issue licenses early in 1982. 
When Pay-I'V does come to Canada, I do 
not believe it will materially affect the pre- 
sent audiences of free-T'V. 


It is my opinion that free-TV will continue 
to grow and gain even more acceptance as 
the leading information and entertainment 
medium. 


It is also my opinion that both AM and FM 
radio will continue their present audience 
growth pattern, and will gain increased ac- 
ceptance by both retail and national adver- 
tisers due to their low cost of reaching the 
all important consumer. 


As we have in the past at CHUM Limited, 
we will continue to seek out new oppor- 
tunities for expansion, particularly in radio 
and television broadcasting and associated 
fields. 


Allan Waters, President 


Toronto, Ontario, 
November 10, 1981 


CHUM Limited and Subsidiary Companies 


CONSOLIDATED BALANCE SHEET 


ASSETS 


Current assets: 
Cashand short-term deposits #4 5.- ascent a ) aae ee 
Accounts recelvabletsamen . ae ee coe nee cepa eet eee ee 
Program rightsieen Wes eee ae eee ee ene cones 


Inventories and otherassets ee ee eee 


Program rights 29: cence one sescnye- ae otra eee es ee) Sea eee ree 
Notes:and loan receivable (Note 3)7 ...-. sc ee ee ae 


Fixed assets, at cost: 


Other assets: 
Franchise: at‘ cost less amortization]... eee eee 


Excess of cost of shares of subsidiary companies 
over book value of underlying assets and other 
goodwill vat;costless‘amortizaliOng yey ee 


APPROVED BY THE BOARD: 


Director 


() : C : cine Director 


August 31 
1980 


1981 


$ 260,000 
12,760,000 
6,564,000 
1,015,000 
20,599,000 
7,817,000 
1,639,000 


1,579,000 
34,674,000 
36,253,000 
23,109,000 
13,144,000 


61,000 


28,672,000 
28,733,000 


$71,932,000 


$ 3,669,000 
10,546,000 
3,804,000 
849,000 
18,868,000 
8,341,000 
1,478,000 


1,567,000 
31,953,000 
33,520,000 
20,720,000 
12,800,000 


133,000 


20,545,000 
20,678,000 


$62,165,000 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current liabilities: 


Balke all Smite weer ee ee ee tanta. cot 5, 
Accounts payable and accrued liabilities ....... 
Income taxes Dayabl Guewme ime arte aw esc 
Current portion of long-term debt (Note 4) ...... 


Bons-tern CeDt (NOtCA)maamen tren sian oes cola 


INUIRORIL VAIN LCL@St Summer teem et teen tet S74 acs 


Shareholders’ equity: 


@apitalstock (NOt 9) mrememeer ce oc Sasa A 


nS GUO CRTA NINE, os on voc ceedtn ow oa as ole UG 


AUDITORS’ REPORT 


To the Shareholders of CHUM Limited: 


We have examined the consolidated balance sheet of 
CHUM Limited and subsidiary companies as at August 


31, 1981 and the consolidated statements of earnings, re- 


tained earnings and changes in financial position for the 
year then ended. Our examination was made in accor- 
dance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as 
we considered necessary in the circumstances. 


August 31 
1981 1980 

ie Sees $ 2,980,000 $ 671,000 
Fe 2 5,258,000 3,437,000 
ein: Bele 2,593,000 1,518,000 
ee ts 6,456,000 5,496,000 
17,287,000 11,122,000 

a PN er aee 6,956,000 13,862,000 
eee ee 82,000 4,058,000 
a neeeae 23,353,000 14,192,000 
i eee 24,254,000 18,931,000 
47,607,000 33,123,000 

$71,932,000 $62,165,000 


In our opinion, these consolidated financial statements 
present fairly the financial position of the Company as at 
August 31, 1981 and the results of its operations and the 
changes in its financial position for the year then ended 
in accordance with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the 
preceding year. 


PRICE WATERHOUSE 
Chartered Accountants 


Toronto, Ontario 
November 6, 1981 


CHUM Limited and Subsidiary Companies 


CONSOLIDATED STATEMENT OF EARNINGS 


Revenue, less agency. COMMISSIONS 14.5 see ee 


Operating expenses. se cre race coin Ae Gaeta oeey Acne creer 


Other expenses (income): 


Interest expense, including $1,237,000 
on long-term debt (1980-$1,719,000).................... 


Interestiand otherincOmes. 2c) hoe eee eee 
Depreciationy sce sae ee ee one ee ee ce are 


Amortization of franchise and goodwill ..................... 


Earnings before income taxes and minority interests .............. 


ProvisionforincOmetaxes™= 7 sta. oe ee ee 


Minority interests in earnings of subsidiary companies............. 
Net earnings before extraordinary items eee ee 


Extraordinary items: 
{ncome tax reduction realized on the 
carry-forward of prior years’ losses.................00055 


Loss on discontinued operations, net of 
applicable incometaxes#a is 5 ee eee eee 


Neteamings forthe year aria ar corse here ee eee tenn 


Earnings per Class B and common share (Note 7): 


Net earnings before extraordinary items) 00.2) eee 


NeLeamings forthe yeaa sane ee ae a ee 


Year ended August 31 


1981 


$73,471,000 
54,822,000 


18,649,000 


1,412,000 

(277,000) 
2,465,000 
453,000 
4,053,000 
14,596,000 
7,999,000 
6,597,000 
474,000 
6,123,000 


930,000 


(275,000) 
655,000 
$ 6,778,000 


$1.51 
$1.67 


1980 


$63,137,000 
48,391,000 
14,746,000 


1,839,000 
(393,000) 
2,305,000 
258,000 
4,009,000 
10,737,000 
5,635,000 
5,102,000 
1,504,000 
3,598,000 


852,000 


(166,000) 


686,000 
$ 4,284,000 


$1.08 
$1.28 


CHUM Limited and Subsidiary Companies 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


Year ended August 31 


Source of funds: is! eee 
Operations— 
Net earnings before extraordinary items ................. $ 6,123,000 $ 3,598,000 
Add: Charges not affecting working capital- 
DeprcclallolmallchalnOnliZatlOllem esa ren ee eee 2,918,000 2,963,000 
Minority interests in earnings of 
SU SS IETAy CONOWETINES 6 5 ony oo oho ce bee ee oe heels 474,000 1,504,000 
Income tax reductions relating to losses 
CarnledtonwaldianG oOOC Will memiane 1 yee el. gee 1,073,000 1,080,000 
WORKIN g Capital rOnlmoperationSeaee see ae cree oe 10,588,000 8,745,000 
Increase in non-current program rights payable............... 310,000 1,659,000 
GlASS IE SAareS ISSUCC Memmey Surin Pe raue sue aw Sng Ske el ee 9,161,000 2,466,000 
COMMON Shares SSlec mabe sree tee cern ae Gene. co) yoatereinias haves — 1,276,000 
WecteaSeuummon-current program riGhtS memes ieee er ees ae 524,000 — 
Proceeds from discontinued operations .............:.++.:.- 540,000 — 
QIU soo hc oe hie Gh eo a Ra ea a ____ 29,000 
21,123,000 14,175,000 
Application of funds: 
INUCIUOUS tOUIXeCCASSELS lel eae Wane ence ied, Sea ere eee 2,743,000 2,282,000 
Additions to non-current program rights .................... “ 2,624,000 
Reduction of term bank loan and mortgages ................. 7,216,000 2,315,000 
DIV CMOS. al wermremerane ae temee ame eset ewe UR sure ays eksate oth sane 1,455,000 1,002,000 
Acquisition of additional interest in 
SUbSidiaryicOmpalllesi NOLG=) emer mares tasn srs fits erst ame 12,565,000 3,742,000 
Acquisition of interest in subsidiary 
company, including working capital 
deliciacquired of $294,000 (Note 2)38.. ee ou ee 1,312,000 — 
QT Go rls, 645 c,d AED SNS EAE ee Cae ar mee 266,000 _ 
Dividends paid to minority shareholders of a subsidiary ........ _ 372,000 
25,957,000 12,337,000 
Increase (decrease) in working capital............. 0.0.00. e eee (4,434,000) 1,838,000 
Working caplialaLbevinning Oly Calgern catuna sien eee mr meena: 7,746,000 __ 5,908,000 


Workingcapitalvat end Oly Cat scre cn. pes ey yn cle tiere erent $ 3,312,000 $ 7,746,000 


CHUM Limited and Subsidiary Companies 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Retained earnings at beginning of year 4. ae1as cree ee 


Netiearnings forthe yeGariee ae cree re noe ee 


Deduct: 


Dividends paid (24¢ per share regular; 
11¢ (1980-5¢) per share special) 
Class. B'sharés/se cy ees eo ter neg ee 


Year ended August 31 


1981 


$18,931,000 
6,778,000 
25,709,000 


1,030,000 
425,000 
1,455,000 
$24,254,000 


1980 


$15,649,000 
4,284,000 
19,933,000 


650,000 
352,000 
1,002,000 
$18,931,000 


CHUM Limited and Subsidiary Companies 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, AUGUST 31, 1981 


I; 


Accounting policies: 

Consolidation- 

The consolidated financial statements include the accounts of the Company and all of its subsidiaries. The accounts of one sub- 
sidiary are included as at January 31, 1981, its fiscal year end. 

Program rights— 


For Channel SeventyNine Limited, the costs of program rights are amortized over the period of the rights contract on the basis of 
usage. Such costs are allocated between current and non-current assets based on estimated usage in the next year. Costs of pro- 
gram rights are written off when deemed to be of no value. Liabilities for these program rights are reflected in the balance sheet 
when the Company is committed, at which time the related costs are recorded as assets. 


For other subsidiary television companies, the costs of program rights are written off as incurred. 

Inventories— 

Inventories are accounted for at the lower of cost and net realizable value. 

Depreciation— 

Depreciation is provided in the accounts of the companies on the reducing balance method at the following rates: buildings—5%; 

equipment—20% to 25%. Leasehold improvements are amortized on a straight-line basis over the term of the lease plus one 

renewal period. 

Franchise- 

The franchise is being amortized on a straight-line basis over the period of the franchise agreement. 

Goodwill- 

It is the Company’s policy not to amortize the excess cost of shares of subsidiary companies and other goodwill relating to acquisi- 

tions made prior to April 1, 1974 amounting to $12,385,000, since these amounts are considered to be of continuing value. Good- 

will relating to acquisitions made after April 1, 1974 is being amortized on a straight-line basis over periods of 20 to 40 years. 

The tax saving resulting from the portion of goodwill allowed as a deduction in computing taxable income is credited against the 

cost of the goodwill. 

Acquisitions: 

(a) Atlantic Television System Limited- 
During the year, the Company issued 125,988 Class B shares at $14.00 per share and paid $4,410,000 cash in exchange for the 
remaining common shares of Atlantic Television System Limited at a total value of $6,174,000. This acquisition was effective 
January 1, 1981 and increased the Company’s investment in Atlantic Television System Limited from 70% to 100%. Excess of 
cost over book value of underlying net assets included in the acquisition amounted to $2,275,000. 

(b) Channel SeventyNine Limited (CITY-TV)- 
During the year, the Company issued, to directors and officers of CITY-TV, 491,636 Class B shares at $13.00 per share in ex- 
change for the remaining common shares of CITY-TV at a total value of $6,391,000. This acquisition was effective January 1, 
1981 and increased the Company’s investment in CITY-TV from 70.6% to 100%. Excess of cost over book value of underlying 
net assets included in the acquisition amounted to $5,788,000. 

(c) Dinosaur Broadcasting (1957) Ltd.- 


Effective March 1, 1981 the Company purchased 69.4% of the outstanding shares of Dinosaur Broadcasting (1957) Ltd, which 
operates three radio stations in Alberta. The acquisition has been accounted for using the purchase method and accordingly 
the results of operations from the date of acquisition have been included in the consolidated statement of income (Note 8(b)). 


The following is a summary of the transaction: 
Underlying net assets acquired: 


otal tangible: assets eee ren Eta S etre ie ek Ackil dew, sens Rina cla? $ 391,000 
Focal Wa ilitiessenmereweeeteea a3 eee terre ar tars rege cee btten, ea 8 rae Ne ore tees oN ATA SONG eae Sen 482,000 
(91,000) 

Minorityanterestenic elicitin memeaea meme rica a teresee recta ete se etre, genres ikceraepeeuete 28,000 
63,000 

Consideralioni(SCeDElOW) memdeuenemer ac mien ee credits 6 o.ks ta ode erate dina son 1,018,000 


EXGessORCOSHOVeUNGer yan gmetiaSsetsia CG UNL CC tem mlrnnn tet ten heli sient tale t-te $1,081,000 


The consideration comprised 69,379 Class B shares at $14.50 per share plus $12,000 cash. 


1] 


I $$ —_—_—_—_—_—_———————————— 
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3. Notes and loan receivable: August 31 
1981 1980 
Non-interest bearing promissory notes, 
secured by Class B shares of CHUM Limited.........--2+255--++-0:- $1,382,000 $1,423,000 
@thernotesiand loan wenemenras career meer eee ee et rrr emer 257,000 59,000 
$1,639,000 $1,478,000 


The non-interest bearing promissory notes are due on or before December 31, 1981. The amounts are subject to escalation each 
calendar year to December 31, 1983. 


. Long-term debt: August 31 


1981 1980 


Term bank loan repayable in two equal annual instalments 
of $1,200,000 in August 1986 and 1987 with interest 
at 1/2% above prime bank rate but at a minimum 


of 0% perannini( 1) A. eee acre e cet nee eer eee eee $ 2,400,000 $ 9,600,000 
Mortgages, with interest at 5% and 7% 

LUM abOKA AUTOS MO GIS). Co aaa pnpaaenebsedacosacsnnoeooounesous 92,000 107,000 

2,492,000 9,707,000 

Programrights payable 1982-1989 (2) joan. seer es nea einem aieiee 10,920,000 9,651,000 

13,412,000 19,358,000 

LésssCurrent portiontees-aanicsnas se ts ee eee ere eae 6,456,000 5,496,000 


$ 6,956,000 $13,862,000 


(1) The term bank loan is unsecured; however, if requested at any time by the bank the Company has undertaken to provide, 
within thirty days, security consisting of general assignments of receivables of all companies in the group, fixed charges on 
the shares of the subsidiaries and floating charges on the assets of all the companies. 


(2) Payments on contracts for program rights of $6,440,000 estimated to be made in the year ending August 31, 1982 are in- 
cluded in the current portion above. The amounts due in each of the years 1983 to 1989 are dependent in part on the dates 
such programs are shown and cannot be reasonably estimated. 


The principal repayments of long-term debt, excluding program rights, required in each of the next six years ended August 31, 
are as follows: 


LOS Deca ete eek <5 See Ray ies ne ve ee $ 16,000 
TOSS aa fies 5 Seok are ey Meme ee ae eee PUR ae a rhea eee 17,000 
| ote: ee Penna een Re Reed OUP eR RY aint 1h EIA, ahi Fen? 18,000 
OBS) veces 3 ts tates POONA et a rane Se Ror ee a eae 16,000 
TOS Goa eee esc Se Fe eee ee EAE ee ere 1,205,000 
VOR Tee cache ere ce Lee On nrnn ls, cia eae eee 1,220,000 
5. Capital stock: August 31 
1981 1980 


Non-voting Class B shares without par value- 
Authorized—7,940,000 shares 
Issued—3,073,722 shares 
(98022386, 7.19 shares) tare tear eae Re Cee eee Ie een eae $21,096,000 $11,935,000 


Common shares without par value— 
Authorized-1,492,774 shares 
Issued e214) Ot ESNares Me sete conte ien he ene eer eae Aine ae eee 2,257,000 2,257,000 


$23,353,000 $14,192,000 


(a) The holders of the Class B shares are entitled to receive, if, as and when declared by the board of directors, annual non- 
cumulative dividends at the rate of 24¢ per share. No dividends shall be declared on the common shares in any year until 
dividends of 24¢ per share have been paid on the Class B shares. Whenever in any year dividends of 24¢ per share have 
been paid on both the Class B and common shares, any further dividends shall be paid equally on the Class B and common 
shares. 


The Class B and common shareholders are entitled to share equally in any distribution of the Company's assets on winding 
up. 


10. 


HN, 


(b) Options are outstanding to purchase 20,000 non-voting Class B treasury shares exercisable at $14.00 per share until expiry 
on March 15, 1983. 


(c) During the year, 687,003 Class B shares were issued in exchange for common shares of various subsidiary companies at a 
total aggregate consideration of $9,161,000 (Note 2). 


Income taxes: 


As at August 31, 1981 certain subsidiary companies had non-capital losses and other timing differences available for carry for- 
ward to future periods, calculated on the accounting basis, amounting to approximately $1,907,000. These losses are summariz- 
ed as follows: 


osses Olin GOMetaxepunpOses exp IGiIN Sale| 9 OO mete nee $ 95,000 
Ie tole iat eet acetate MAP Nee sian er araee Pa 333,000 
LOS Sarat sien re an ee ene ee 42,000 
1950 Cee bcs Pee y meee CE eee 289,000 
759,000 

Excess of undepreciated capital cost 
GUIDAGl DSSS QUA P NSU OOK WEIS ooaceanccecctsosebeoausoaunvocucucuane 1,148,000 


$1,907,000 
In addition, capital losses of approximately $439,000 are available to be carried forward against capital gains realized in future 
years. 


No recognition has been given in the consolidated financial statements to the potential future tax saving resulting from the 
availability of these losses. 


Earnings per share: 

Earnings per share have been calculated on the basis of the weighted average number of shares outstanding during the year of 
4,047,835 (1980-3 334,096). 

Commitments: 

(a) Leases— 


The Company and its subsidiaries are committed under operating leases for rental of properties, broadcasting facilities and 
other equipment extending for varying periods to 1999 in the aggregate minimum amount of approximately $6,135,000. Rental 
expense for such facilities for the year ended August 31, 1981 amounted to $1,073,000 and total payments required in each of 
the next five years are: 1982-$807,000; 1983-$740,000; 1984-$655,000; 1985-$552,000; 1986-$471,000. 


(b) Acquisition- 


The Company has agreed to purchase the remaining 30.6% minority interest in shares of Dinosaur Broadcasting (1957) Ltd., for 
an aggregate consideration of $340,000. The purchase price is to be payable by the issue of 24,295 Class B shares of CHUM 
Limited. This transaction is subject to the approval of the Canadian Radio-television and Telecommunications Commission. 


. Contingent liabilities: 


(a) In 1979, asubsidiary of the Company was named as a co-defendant in a number of legal actions arising from an accident involv- 
ing the subsidiary’s television tower. The Company has insurance coverage for matters of this nature but the total amount of the 
claims has not been fully determined at this time. It is the opinion of management and its legal counsel that the Company has a 
substantial defence to the claims made against it and therefore no provision for this matter has been made in the financial 
statements. 

(b) The Company is contingently liable for certain sales-type lease payments, that have been financed with recourse in a subsidiary. 
The total amount of the contingency in each of the next five years is: 1982-$560,000; 1983-$560,000; 1984-$511,000; 
1985-$436,000; 1986-$272,000. 


Business segments: 

The Company operates primarily in the broadcasting industry across Canada, owning radio and television stations and a Muzak fran- 
chise. 

Related party transactions: 

The Atlantic Television System Group of companies operate as full affiliates within the CTV Television Network. As such, they share 
in certain revenues and expenses. CKVR-TV also shares in certain revenues through its affiliation with the Canadian Broadcasting 
Corporation. 
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BRITISH COLUMBIA 
CFUN Vancouver 


ALBERTA 


CJDV Drumheller 
CHOA _ Stettler 
CKBR Brooks 


MANITOBA 


CFRW Winnipeg 
CHIQ-FM Winnipeg 


cence ener 


ONTARIO ; 

CHUM Toronto HUCHM Productions 
CHUM-FM ‘Toronto “Music by Muzak” for the 
CITY-TV Toronto Province of Ontario 

CFRA Ottawa ets 
CFMO-FM Ottawa Ottawa Football Club Limited, 


CKPT Peterborough Ottawa 
CKQM-FM Peterborough National Security Systems, 
CKVRTV Barrie Toronto 


MARITIMES 


CJCH Halifax 
CIOO-FM Halifax 


Atlantic Television System 
CJCHTV Halifax 

CJCBTV Sydney 

CKCW-TV Moncton/Charlottetown 
CKLT-TV_ Saint John/Fredericton 


The Chum Group 


TO THE SHAREHOLDERS: 


CHUM Limited had excellent net earnings for 
the six months ended February 28, 1981. Includ- 
ing extraordinary items, the total was $2,361,000 
or 62¢ per share, as compared with $1,301,000 
or 40¢ per share for the same period last year. 


Sales for this period showed a nice increase 
to $35,754,000, four million dollars higher than 
the $31,586,000 for last year. 


We were delighted to have our application 
to purchase 70% of the outstanding shares of 
Dinosaur Broadcasting (1957) Ltd. approved by 
the Canadian Radio-television and Telecommu- 
nications Commission on February 24, 1981, 
and the transaction has been completed. The 
effective date of consolidation is March 1, 1981. 


As mentioned in our interim report for the three 
months ended November 30, 1980, the acquisi- 
tions of the minority interests in Channel 
SeventyNine Limited and Atlantic Television 
System Limited have been completed with the 
effective date of consolidation being January 1, 
1981. 


Allan Waters, 
President 
Toronto, Ontario 
April 13, 1981 


Printed in Canada 


80UV 


CHUM Limited 


INTERIM REPORT FOR SIX MONTHS 
ENDED FEBRUARY 28, 1981 
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